BINA DARULAMAN BERHAD (332945-X)


Condensed Consolidated Income Statements

For the Three-Month Ended 31 March 2006

(The figures have not been audited)

	
	Note
	
	3 months ended

31 March

	
	
	
	2006
	2005

	
	
	
	RM
	RM

	
	
	
	
	

	Revenue
	5
	
	35,274,679
	44,488,525

	Cost of sales
	
	
	(28,450,277)
	(37,482,314)

	Gross profit
	
	
	6,824,402
	7,006,211

	Other operating income 
	
	
	834,827
	790,243

	Administrative expenses
	
	
	(3,472,238)
	(2,672,488)

	Other expenses
	
	
	(130,369)
	(101,303)

	Profit from operations
	5
	
	4,056,622
	5,022,663

	Finance income
	
	
	(100,887)
	(127,351)

	Finance expense
	
	
	519,096
	485,027

	Net finance costs 
	
	
	(418,209)
	(357,676)

	Share of profit of jointly controlled entity
	
	
	16,306
	-

	Profit before taxation 
	
	
	3,654,719
	4,664,987

	Income tax expense 
	21
	
	(755,275)
	(1,527,651)

	Profit for the period
	
	
	2,899,444
	3,137,336

	
	
	
	
	

	Attributable to:
	
	
	
	

	Equity to holders of the parent 
	
	
	2,897,681
	2,741,865

	Minority interests
	
	
	1,763
	395,471

	
	
	
	2,899,444
	3,137,336

	
	
	
	
	

	Basic earnings per share (sen)
	28
	
	4.40
	4.16

	Diluted earnings per share (sen)
	28
	
	4.40
	4.12


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets

As at  31 March 2006

(The figures have not been audited)

	
	Note
	31.3.2006

RM
	
	31.12.2005

RM

	Non-current Assets
	
	
	
	

	Property, plant & equipment 
	12
	52,484,750
	
	52,463,347

	Prepaid interest in leased land
	
	6,629,005
	
	6,647,755

	Land held for development
	
	87,855,958
	
	86,483,716

	Investment in associate company
	
	1
	
	1

	Investment in jointly controlled entities
	
	1,743,272
	
	1,726,967

	Deferred assets
	
	16,450
	
	16,450

	Other investments
	
	619,560
	
	619,560

	
	
	149,348,996
	
	147,957,796

	Current assets
	
	
	
	

	Development properties
	
	9,417,619
	
	13,246,479

	Inventories 
	
	6,578,635
	
	7,764,740

	Trade receivables
	
	97,437,832
	
	101,995,099

	Other receivables
	
	6,321,764
	
	5,196,542

	Cash & bank balances
	
	27,380,642
	
	28,803,860

	
	
	147,136,492
	
	157,006,720

	TOTAL ASSESTS
	
	296,485,488
	
	304,964,516

	
	
	
	
	

	EQUITY AND LIABILITIES 
	
	
	
	

	Financed by :
	
	
	
	

	Share capital 
	
	65,903,256
	
	65,903,256

	Retained profits
	
	100,366,012
	
	97,468,331

	
	
	166,269,268
	
	163,371,587

	
	
	
	
	

	Minority interest
	
	8,096,405
	
	8,094,642

	Total equity
	
	174,365,673
	
	171,466,229

	
	
	
	
	


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets(cont’)

As at  31 March 2006

(The figures have not been audited)

	
	Note
	31.3.2006

RM
	
	31.12.2005

RM

	Non-current liabilities
	
	
	
	

	Long term borrowings
	24
	5,262,046
	
	1,409,819

	Deferred taxation
	
	1,908,065
	
	1,908,065

	
	
	7,170,111
	
	3,317,884

	Current liabilities
	
	
	
	

	Trade payables 
	
	44,603,567
	
	54,842,068

	Other payables
	
	8,619,375
	
	18,236,307

	Short-term borrowings
	24
	60,262,270
	
	55,929,108

	Taxation 
	
	1,464,492
	
	1,172,920

	
	
	114,949,704
	
	130,180,403

	Total liabilities
	
	122,119,815
	
	133,498,287

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	296,485,488
	
	304,964,516


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Three-Month Ended 31 March 2006

(The figures have not been audited)

	
	
	|                 Attributable to Equity Holders of the Parent                  |

	
	
	
	|     Non-Distributable    |
	Distributable 
	
	

	
	
	Share capital

RM 000’
	Share premium

RM 000’
	Other Reserves

RM 000’
	Retained profits

RM 000’
	Total

RM 000’
	Minority interest

RM 000’
	Total Equity

RM 000’

	
	
	
	
	
	
	
	
	

	At 1 January 2005
	
	65,884
	15,892
	-
	72,872
	154,648
	-
	154,648

	Net profit for the period 
	
	-
	-
	-
	2,742
	2,742
	-
	2,742

	At 31 March 2005
	
	65,884
	15,892
	-
	75,614
	157,390
	-
	157,390

	
	
	
	
	
	
	
	
	

	At 1 January 2006 :
	
	
	
	
	
	
	
	

	As previously stated
	
	65,903
	15,892
	-
	79,534
	161,329
	-
	161,329

	Effects of adopting FRS 3
	
	-
	-
	2,042
	-
	2,042
	8,095
	10,137

	Restated balance
	
	65,903
	15,892
	2,042
	79,534
	163,371
	8,095
	171,466

	Profit for the period
	
	-
	-
	-
	2,898
	2,898
	1
	2,899

	At  31 March 2006
	
	65,903
	15,892
	2,042
	82,432
	166,269
	8,096
	174,365


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Three-Month Ended 31 March 2006

(The figures have not been audited)

	
	3 months ended

	
	31.3. 2006

RM
	
	31.3.2005

RM

	
	
	
	

	Net cash used in operating activities 
	(1,039,339)
	
	(9,600,882)

	Net cash used in investing activities 
	(7,621,843)
	
	(84,531)

	Net cash generated from/(used in) financing activities
	5,863,692
	
	(2,464,208)

	NET DECREASE IN CASH & CASH EQUIVALENTS
	(2,797,490)
	
	(12,149,621)

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL  PERIOD 
	25,394,958
	
	29,423,206

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	22,597,468
	
	17,273,585

	*Cash & cash equivalents at end of the financial period comprise the following:
	
	
	

	
	
	
	

	
	As at 31.3.2006


	
	As at 31.3.2005

	Cash & bank balances
	10,533,409
	
	8,739,560

	Fixed and short term deposits with licensed banks
	16,847,233
	
	13,879,003

	Bank overdraft (included within short term borrowing in Note 24)
	(4,783,174)
	
	(5,344,978)

	
	22,597,468
	
	17,273,585


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
Part A – Explanatory Notes Pursuant to FRS 134

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (BMSB).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2005.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Standards  (“FRS”) effective for financial period beginning 1 January 2006.

FRS 2 

Shared-based Payment

FRS 3 

Business Combination

FRS 5 
Non-current Assets Held for Sale and Discontinued  Operation

FRS 101 
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investment in Associates

FRS 131
Interests in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133 
Earnings Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

The Group has also taken the opinion of early adoption of the following new/revised FRSs for the financial period beginning 1 January 2006:


FRS 117 Leases


FRS 124 Related Party Disclosures

The adoption of FRSs does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the other new/revised FRSs are discussed below:

(a) FRS 3: Business Combinations

The adoption of this new FRSs resulted in the Group ceasing annual goodwill amortisation. 

Under FRS 3, any excess of the Group’s interest in the net fair value of acquirees’ identifiable assets, liabilities over cost of acquisition (previously referred to as “negative goodwill”), after reassessments, is now recognized immediately in profit or loss. Prior to 1 January 2006, negative goodwill was amortised over the weighted average useful life of the non-monetary assets required, except to the extent it related to identified expected to identified expected future losses as at the date of acquisition. In such cases, it was recognized in profit or loss those expected losses were incurred. In accordance with the transitional provisions of FRS 3, the negative goodwill as at 1 January 2006 of RM 2,042,449 was derecognised with a corresponding increase in retained earnings.         

(b) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associated and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are now presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity, total recognized income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interests.

(c) FRS 117: Leases

The adoption of the revised FRS 117 has resulted in a retrospective change in the accounting policy relating to the classification of leasehold land. The up-front payments made for the leasehold land represents prepaid lease payments and are amortised on a straight line-basis over the lease term. Prior to 1 January 2006, leasehold land was classified as property, plant and equipment and was stated at cost less accumulated depreciation.

Upon the adoption of the revised FRS 117 at 1 January 2006, the unamortised revalued amount of leasehold land is retained as the surrogate carrying amount of prepaid lease payments as allowed by the transitional provision of FRS 117. The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively and as disclosed in Note 3, certain comparative amounts as at 31 December 2005 has been restated.  
3. Comparatives

The following comparatives amounts have been restated due to the adoption of new and revised FRSs:

	
	Previously

stated

RM 000’
	FRS 117

RM 000’

(Note 2(c))
	FRS 3

RM 000’

(Note 2(a))
	Restated

RM 000’

	
	
	
	
	

	At 31 December 2005
	
	
	
	

	Property,plant and equipment
	59,111
	(6,647)
	-
	52,464

	Prepaid lease payments
	-
	6,647
	-
	6,647

	Reserve on consolidation
	2,042
	-
	(2,042)
	-

	Other reserve
	-
	-
	2,042
	2,042


4. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2005 was not subject to any qualification.

5. Segmental Information
	
	
	3 months ended 31.3.2006

	Segment Revenue
	
	RM

	Property development 
	
	10,613,813

	Quarrying and road paving works
	
	13,347,055

	Construction 
	
	15,732,418

	Operation of golf resort
	
	     841,982

	
	
	40,535,268

	Eliminations of inter-segment sales
	
	  (5,260,589)

	Group revenue
	
	35,274,679


	
	
	3 months ended 31.3.2006

	Segment Results
	
	RM

	Property development 
	
	2,403,348

	Quarrying and road paving works
	
	1,516,541

	Construction 
	
	   118,246

	Operation of golf resort
	
	   151,182

	
	
	4,189,317

	Adjustments
	
	    31,786

	Unallocated corporate expenses
	
	    (164,481)

	Group profit from operations
	
	4,056,622


6. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 March 2006 except as disclosed in Note 2.
7. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

8. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather (on the construction activities) 

9. Dividends Paid 

There were no dividends paid during the quarter.

10. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter.

11. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter.

12. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2005. 

13. Capital Commitments

The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 31 March, 2006 is as follows:

	
	
	RM

	Approved and contracted for
	
	506,978

	Approved but not contracted for
	
	1,883,897

	
	
	2,390,875


14. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December, 2005. 

15. Subsequent Events

There were no material events subsequent to the end of the current quarter.

16. Significant Related Party Transactions

	
	
	3 months ended 31.3.2006

	
	
	RM

	Tributes charges by the holding corporation 
	
	63,148

	Estate agency fee charges by a related company, Kumpulan Ladang-Ladang Perbadanan Kedah Sdn Bhd
	
	20,506

	Rental of quarry land from holding corporation
	
	50,000

	Rental charged by the ultimate corporation
	
	7,802

	
	
	141,456


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad 

17
Review of Performance 

The Group recorded a revenue of RM 35.3 million as compared to RM 44.5 million achieved in the same corresponding period of last year. Except for quarry and road works both property development and constructions activities recorded more than 30% drop in the revenue.   Most of the previous property and construction projects have been completed and new projects are at initial stage. As a result, the Group recorded lower profit as compared to the first quarter of last year. The Group posted a pre tax profit of RM 3.7 million declined by RM 1.0 million from RM 4.7 million achieved in the same corresponding quarter ended 31 March 2005.
18. Material changes in the Quarter Results Compared to the Preceding Quarter

Compared to the preceding quarter ended 31 December 2005, the current quarter revenue of RM 35.3 million shows a decline of RM 18 million representing a drop of 33.8%. The decline in revenue was attributable to lesser property and construction projects during the quarter. Nevertheless, the current quarter profit of RM 3.7 million was higher as compared to RM 1.3 million recorded in previous quarter ended 31 December 2005.Included in the last quarter were provision for doubtful debts and year-end administrative expenses.
19.    Current Year Prospects

On property development, the Group will soon commence the housing project in Darulaman Perdana, Sungai Petani which was launched in the last quarter ended 31 December 2005.

In addition, two construction projects with a total contract sum of RM 112 million secured in the first quarter 2006 are expected to contribute positively to the current year’s revenue.

20.     Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

21. 
Taxation

The effective tax rate for three months ended 31 March, 2006 was 20.67% which was lower than the statutory tax rate principally due to over provision of tax in the previous years by a subsidiary. 

22. Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed during the quarter under review.

23. Status of Corporate Proposal

There is no pending corporate proposal.

24. Group borrowings and debt securities

Total borrowings as at 31 March, 2006 were as follows:

	
	
	Short Term

RM
	Long Term

RM

	
	
	
	

	Murabahah Commercial Papers
	
	53,000,00
	-

	Term loan
	
	2,000,000
	4,000,000

	Bank Overdraft
	
	4,783,174
	-

	Hire Purchase
	
	479,096
	1,262,046

	TOTAL
	
	60,262,270
	5,262,046


All of the above borrowings are secured and denominated in Ringgit Malaysia.

25. Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

26. Pending Material Litigation

There were no material litigation, since the last annual balance sheet date of 31 December, 2005.

27. Dividend

The Board of Directors has recommended a final dividend of 5 sen less 28% tax for the financial year ended 31 December 2005 subject to approval by the shareholders in the coming Annual General Meeting.  

28. Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the year is calculated by dividing the net profit for the period of RM 2,899,444 and the number of ordinary shares outstanding during the quarter of :

	
	
	3 months ended 

31.3.2006

	Net profit for the period  (RM)
	
	  2,899,444

	Weighted average number of ordinary shares in issue 
	
	65,903,256

	Basic earnings per share (sen)
	
	4.40


b. Diluted earnings per share 
For the purpose of calculating diluted earnings per share, the net profit for the quarter and the weighted average number of ordinary shares in issue during the financial year have been adjusted for the effects of diluted potential ordinary shares from conversion of the Employee Share Option Scheme (ESOS).  The adjusted weighted average number of ordinary shares is weighted average number of ordinary share in issue during the period plus the weighted average number of ordinary share which would be issued on the conversion of the outstanding ESOS into ordinary shares.  

	
	
	3 months ended

31.3.2006

	
	
	

	Net profit for the period  (RM)
	
	  2,899,444

	Weighted average number of ordinary shares in issue 
	
	65,903,256

	Adjustment for assumed conversion of ESOS
	
	     -

	Adjusted weighted average number of ordinary shares in issue and issuable
	
	65,903,256

	Diluted earnings per share (sen)
	
	4.40


29. Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on May 28, 2006.
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